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Overview: Grant Seeking Process

For the purpose of this workshop, we will concentrate 

on researching funding sources



GrantSelect Background

• Comprehensive database of funding programs

• Online since 1990

• Over 20,000 current funding opportunities

– Foundations (community, corporate & private)

– Corporations

– Private Family Trusts

– Government Agencies (federal & local)

– Associations

– Universities



Understanding Grant Makers

• What is a foundation?

A foundation is a nonprofit organization that 
supports charitable activities in order to serve the 
common good.

GrantSelect often uses the term ”sponsor" when 
referring to our listings of grants and their 
corresponding grantmaking organizations. The 
term is a broader label that also includes 
corporate giving programs, which also give 
grants, but are not technically "foundations."



Types of Foundations

• Independent Foundations

– Most common type of private foundation

– Generally founded by an individual, a family or 

a group of individuals

– May be operated by the donor or members of 

the donor’s family—a type often referred to as 

a family foundation—or by an independent 

board.



Types of Foundations

• Corporate Foundations

– Created and funded by companies as 

separate legal entities, operated by a board of 

directors that is usually comprised of company 

officials

– Corporations may establish private 

foundations with endowments, make periodic 

contributions from profits, or combine both 

methods to provide a foundation’s resources.



Types of Foundations

• Corporate Giving Programs

– Some companies operate in-house corporate 

giving programs, which unlike corporate 

foundations are under the full control of the 

company and are not required by law to follow 

the same IRS regulations. Many corporations 

maintain both a foundation and a corporate 

giving program.



Types of Foundations

• Community/Public Foundations

– Publicly supported foundations operated by, and for 

the benefit of, a specific community or geographic 

region

– Receive their funds from a variety of individual donors, 

and provide a vehicle for donors to establish endowed 

funds without incurring the costs of starting a 

foundation

– Administered by a governing body or distribution 

committee representative of community interests.



Types of Foundations

• Operating Foundations

– Does not generally make grants

– Majority of an operating foundation’s funds are 

expended to operate its own charitable 

programs

– Not many listings in GrantSelect because not 

many grants offered



Grantmaking Limitations

• Some foundations have broad discretion 

regarding the charitable causes to which their 

grants can be directed

• Others are sharply limited—often legally—by the 

mandate of the foundation donor

• Some foundations are restricted to making 

grants only to specific causes; others must 

restrict their grantmaking to a specific geographic 

area.



How Foundations are Regulated

• Foundations are governed by stricter 

regulations than public charities, which 

generally raise money from the public to 

operate institutions or programs

• Both foundations and public charities might 

use the term "foundation" in their titles, but 

very different laws apply to each. 



How Foundations are Regulated

• The IRS requires that independent and corporate 
foundations:
– Annually pay out at least 5 percent of the value of their 

investment assets.

– Pay an excise tax of 1 or 2 percent on their earnings.

– Give money only to other 501(c)(3) organizations, with 
a few rare exceptions.

• Nearly all community/public foundations are 
considered public charities by the IRS. As such, 
they are not subject to the same regulatory 
provisions as independent and corporate 
foundations.



Uses for Grant Money

• General Purpose or Operating Support

When a sponsor gives your organization 
an operating grant, you can use it to 
support the general expenses of operating 
your organization, from a specific program 
to the heating bill. An operating grant 
means the funder supports your 
organization’s overall mission and trusts 
you to make good use of the money.



Uses for Grant Money

• Program or Project Support Grants

– Given to support a specific, connected set of 

activities, with a beginning and an end, explicit 

objectives and a predetermined cost

– Generally a restricted grant and must be used 

for that project



Types of Project Grants

• Planning Grants

• Seed Money or Start-up Grants

• Management or Technical Assistance 

Grants

• Facilities and Equipment Grants

• Endowment Grants



Identifying Potential Funders

• At the library
– Click on GrantSelect at the Northern New Mexico 

library database website: 
http://nnmc.edu/home/academics/library/library-
databases/

– Or go to www.grantselect.com/access

• From home or office
– Go to Northern New Mexico library’s website: 

http://nnmc.edu/home/academics/library/library-
databases/

– Sign in and Click on GrantSelect



SAMPLES

• A GRANTSELECT QUICK SEARCH

• SOME SEARCH RESULTS

• PROSPECT INFORMATION

• A PROSPECTUS

• A CONTACT FORM LETTER

• A PROSPECT DATA TABLE



A GRANTSELECT SEARCH



SOME SEARCH RESULTS



PROSPECT INFORMATION



A SAMPLE PROSPECTUS





PROSPECT DATA TABLE



A SAMPLE LETTER (for mail merge)



Questions?

GrantSelect


